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BASIC-ABSTRACT: 



NOVELTY - The trade trigger criteria and the market data are received from user by a market 
analysis software (26) . A trade decision is generated using the trade trigger criteria and the 
market data by accessing the market analysis software . A trade order is automatically 
transmitted to a market place (17) through online trading account (14), based on the trade 
decision . 



DETAILED DESCRIPTION - An INDEPENDENT CLAIM is also included for automated system of 
transmitting trade orders to market place. 



USE - For trading financial instruments such as securities, stocks, bonds and currencies 
through online trading account with financial institution. 



ADVANTAGE - Avoids time delays between trade decision and trade execution by automatically 
converting the trade decision to a* trade order, thereby reducing undesirable results due to 
adverse market price changes. Provides a fail-safe substitute for a trader self discipline by 
automating entry of trade orders. 
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system. 
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(57) ABSTRACT 

An automated trading exchange having integrated quote risk 
monitoring and quote modification services. An apparatus is 
implemented using at least one computer, having memory, 
and a processor. The computer is configured to receive 
orders and quotes, wherein specified ones of the quotes are 
contained in a quote group, and have associated trading 
parameters such as a risk threshold. Not all received quotes 
are required to have trading parameters as described herein. 
Preferably, the quote group contains all the quotes, or a 
subset of quotes, belonging to an individual market-maker 
for a given class of options contracts, or possibly the quotes 
of two or more market-makers that have identified them- 
selves as belonging to a group for the purposes of risk 
monitoring and quote modification. The computer typically 
generates a trade by matching the received orders and quotes 
to previously received orders and quotes, and otherwise 
stores each of the received orders and quotes if a trade is not 
generated. The computer then determines whether a quote 
within the quote group has been filled as a result of the 
generated trade, and if so, determines a risk level and an 
aggregate risk level associated with said trade. The computer 
then compares the aggregate risk level with the market- 
maker's risk threshold, and if the threshold is exceeded, 
automatically modifies at least one of the remaining quotes 
in the quote group. The computer may also automatically 
regenerate quotes that have been filled. 
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